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To amend the Internal Revenue Code of 1986 to allow individuals who
are not enrolled ina high deductible health plan to have aceess to
health savings accounts, and for other puimoses.

IN THE SENATE OF THE UNITED STATES

Mr. Sasse introduced the following bill; which was read twice and referred
to the Committee on

A BILL

To amend the Internal Revenue C'ode of 1986 to allow indi-
viduals who are not envolled in a high deductible health
plan to have access to lLealth savings accounts, and for
other purposes.

1 Be it enacted by the Senate and House of Representa-
2 tives of the United States of America in Congress assembled,
3 SECTION 1. SHORT TITLE.

4 This Act may be cited as the “Health Savings Ac-
5 count Expansion Act of 2019,
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1 SEC. 2. EXPANSION OF HEALTH SAVINGS ACCOUNT ELIGI-

L e R L = T ¥ T N SO O

o b b2 b2 [ ] | ) [ O [ — ot f—— — — [ Pt — —
on LA o s r3 bt Lo L] GO ~1 N th iy L [ b

etae (‘ode of 1986 is amended

BILITY.

{a) IN GENERAL.—Seetion 223 of the Internal Rev-

{1) m subsection {h)—

(A} in parvagraph (2)—

(i} in subparagraph (A), by striking
“high deductible health plan as of the Hst
day of sneh month, $2.250” and imserting
“qualified health plan as of the first day of
sueh month, $5,0007, and

(i) i subparagraph (B), by striking
“high deductible health plan as of the Hrst
day of such month, $4,500" and inserting
“qualified health plan as of the frst day of
sieh month, twice the dollar amonut wuder
subparagraph (A4)", and
{B) in paragraph (8)}—

(i} in sobparagraph (A)GD), by strik-
ing “high deductible health plan” and in-
serting “cualified health plan”, and

(ii} in the heading of subparagraph
(B), by striking ‘01 DEDUCTIBLE
HEALTIT PLANT and hnserting “QUALIFIED

HEALTII PLAN,

(2} in subsection (¢j—
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(A} it paragraph (1)(A), Ly striking “high
deduetible health plan” each place is appears
and mserting “qualified health plan™, and

{B) i paragraph (2)—

(i} in the heading, by striking “Huun
DEDUCTIBLE HEALTIE PLANT and inserting
“RUALIFIED HEALTII PLANT,

(i1) by amending subparagraph (A) to
read as tollows:

“A) IN GENERAL~The term ‘yualified
health plan’ means a bealth plan that provides
a level of coverage that iy designed to provide
benefits that ave actuarially equivalent to not
greater than 80 pereent of the full actnarial
alue of the benefits provided under the plan.”,

(iif} by amending subparagraph () to
read as follows:

MY ABSENCE OF DEDUCTIRLE—A health
plan shall not fail to be treated as a qualitied
Lealth plan by reason of failing to have a de-
duetible for any care, services, or coverage, sucl
as preventive carve, primary cave, or preseription
dimg coverage.”, and

(iv) by striking subparagraph (D),

(3) m subsection {g}(1)—
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(A) by striking “Bach dollar amount
subsections (b)(2) and (¢)(2)(A)" and inserting
“The dollar amount in subseetion (b)(2)(A)",
(B) by amending subparagraph (B) to vead
as follows:
“(B) the cost-of-living adjustment deter-
nined wnder section WH(3) for the calendar
vear in which such taxable vear begins, deter-
mined by substituting 2003 for ‘2016’ in sub-
paragraph (A}(ii) thereof.”, and
((7 by striking “adjusted amounts under
subsections (b)(2) and (¢)(2}A)” and msertmg
“adjusted amounts under subsection (h)(2)”,
and
(4) m subsection (h)(2), by striking: “high de-
duetible health plan™ and ifnsertine “gnalified health
plan’,
{h) CONFORMING AMENDMENTS. —

{1) Hection 26(b)(2UN) of the Interual Revenue
Code of 1986 is amended by striking “high deduet-

ible health plan” and mserting “qualified health

plan”.

(2} Section 106(¢) of such Code is amended
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() 1 the heading of paragraph (3), by
striking “HIGH DEDUCTIBLE URALTI PLANT
and Inserting “QUALIMIED IEALMI PLAN", and
(B) in paragraph {3}{B)Gi), by striking
“high deductible health plan” and inserting

“rualified health plan’’.
(3) Section 408(AN9) of such Code is amend-

o

(A) i subparagraph (()—

(1} m clause (1)(I), by striking “high
deduetible  health  plan™ and  serting
“gualified heaith plan”, and

(1) i clanse (11)(11), by striking “high
deductible health plan” each place it ap-
pears  and inserting “qualified  health
plan”, and
(B} m the heading of subpavagraph (D),

by striking “NIGIH DEDUCTIBLE HEALTH PLAN"

and inserting “QUALIFIED IIEALTII PLAN,

(4} Section T906AM)(2NB) of the Sovial Secu-
rity Act (42 U.S.CL 1396e-1(2NDBY) is amended
by striking “high deductible health plan”™ and insert-
ing “qualified health plan™.

(5} Section 1938(a)(3) of the Soeial Seemrity
Act (42 U800 1396u-8{a)(3)) is amended by insert-
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ing “(as in effect on the day before the date of the
enactment of the Iealth Savings Account Expanusion
Act of 2019)" after “section 223(e )2} of the In-
ternal Revenne Code of 19867,

{(6) Section 2105{e}{10)0BY(1){ID) of the Social
Security Act (42 T.R.C. 1397ee(e)(10)(B) (1)) is
aniended by striking “high deduetible health plan”
and Inserting “qualified health plan™.

(7} Section 1T101(¢H2)BIGH) of the Patieut
Protection and Affordable (are Act (42 T7.8.0
18001(e)(2)(BY()) is amended by striking “section
223(e)(2)” and inserting “section 223(1L)(2)".

(¢} EFrrReTivE Dare.—The amendments made hy

14 this section shall apply to taxable vears beginning after

15 December 31, 2019,



